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International Drug Price Indicator Guide

Julie Frye

Getting relevant and accurate market intelligence for pharmaceutical and other health care
product prices can be difficult. MSH’s International Drug Price Indicator Guide provides an
indication of prices on the international market for selected pharmaceuticals, contraceptives,
diagnostic tests, and medical supplies. Updated annually, the Guide contains a spectrum of prices

from suppliers, international development organizations, and government agencies.

The Guide aims to make price information more widely available in order to help managers
procure quality products for the lowest possible price. Bulk purchasing, competition, skilful
negotiation, and sound supply management are mechanisms that can lower the prices of
medicines. Access to a central, independent, updated database of comparative price information
facilitates these endeavours. The Guide provides a useful source of price information for other
publications, including Sources and Prices of Selected Drugs and Diagnostics for People Living with
HIV/AIDS. Median prices from the Guide are also used as reference prices in the WHO/Health

Action International project, “Medicines Prices: A New Approach to Measurement.”

Readers can use the Guide for many purposes, including to—
e determine the probable cost of products for their programs;
e compare current prices paid to those available on the international market;
e assess the potential financial impact of changes to a products list; and
e support education in rational prescribing and use of medicines and other health care

products.

The Guide contains prices for more than 1,200 items, focusing on essential products. The prices
come from at least 25 sources, grouped into “buyers” and “sellers,” or suppliers. The supplier
prices are from organizations (usually non-profit) experienced in delivering medicines to the

developing world. The buyer prices are usually from government organizations’ international
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competitive bidding. Data are collected annually and are published on the web in a searchable

database. MSH often produces CD-ROM and print versions of the Guide as well.

A 2004 survey of users found—
e 65% do not have access to other sources of comparative, international price information
e 42% use the Guide to assess cost implications of different therapies
e 46% said that using the Guide has contributed to better acquisition prices or other savings,

with nearly half of those saving at least 20%.

Items in the Guide are listed and searchable by name or therapeutic class, using the WHO
Essential Medicines List classification. The product’s ATC code and defined daily dose (DDD) are
included for convenience. Both the pack price and the unit price are listed. The unit price is
calculated by dividing the package price by the package size. This facilitates comparison of
different pack sizes. The unit used to compare prices varies with the type of product and
pharmaceutical preparation. A median buyer price and median supplier prices are included (see
Figure 1). The median is a type of average; it is whatever value splits a series of values in half
when the series is put in ascending order. This is likely to be more valuable than a simple

average for estimation and comparison when there is a skewed distribution.

The 2008 edition of the International Drug Price Indicator Guide was produced in collaboration
with the World Health Organization and supported by the UK Department for International
Development (DFID) and the Medicines Transparency Alliance (MeTA). Data from the 1996
edition to the present edition are available online at http://erc.msh.org/priceguide, along with
special features to create custom lists of medicines, compare your prices, and plan a budget. The

explanatory text of the Guide is provided in English, French, and Spanish.
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Figure 1: Example of International Drug Price Indicator Guide website results

Figure 2: Example of website results
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