Prices and Availability of Locally
Produced and Imported Medicines in
Ethiopia and Tanzania

Research Article | 18 January 2017 | Download PDF | Online access

Prices and Availability of Locally Produced and Imported Medicines in
Ethiopia and Tanzania

Background:
To assess the effect of policies supporting local medicine production to improve
access to medicines.

Methods:

We adapted the WHO/HAI instruments measuring medicines availability and prices
to differentiate local from imported products, then pilot tested in Ethiopia and
Tanzania. In each outlet, prices were recorded for all products in stock for medicines
on a country-specific list. Government procurement prices were also collected.
Prices were compared to an international reference and expressed as median price
ratios (MPR).

Results:

The Ethiopian government paid more for local products (median MPR = 1.20) than
for imports (median MPR = 0.84). Eight of nine medicines procured as both local
and imported products were cheaper when imported. Availability was better for
local products compared to imports, in the public (48% vs. 19%, respectively) and
private (54% vs. 35%, respectively) sectors. Patient prices were lower for imports in
the public sector (median MPR = 1.18[imported] vs. 1.44[local]) and higher in the
private sector (median MPR = 5.42[imported] vs. 1.85[local]). In the public sector,
patients paid 17% and 53% more than the government procurement price for local
and imported products, respectively. The Tanzanian government paid less for local
products (median MPR = 0.69) than imports (median MPR = 1.34). In the public
sector, availability of local and imported products was 21% and 32% respectively,
with patients paying slightly more for local products (median MPR = 1.35[imported]
vs. 1.44[local]). In the private sector, local products were less available (21%) than
imports (70%) but prices were similar (median MPR = 2.29[imported] vs.
2.27[local]). In the public sector, patients paid 135% and 65% more than the
government procurement price for local and imported products, respectively.

Conclusions:
Our results show how local production can affect availability and prices, and how it
can be influenced by preferential purchasing and mark-ups in the public sector.
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Governments need to evaluate the impact of local production policies, and adjust
policies to protect patients from paying more for local products.
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